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BEFORE THE PUNJAB STATE ELECTRICITY REGULATORY

OMMISSION, CHANDIGARH

REVTEW PETITION NO.pSOF 2Ot7
IN PETITION NO.90 OF 2OL6

IN THE MATTER OF:
Punjab State Power Corporation Limited
The Mall' Patiala 

...Petitioner

REVIEW PETITION UNDER SECTION 94 OF THE ELECTRICITY ACT,* 2003

MOST RESPECTFULLY SHOWETH :

1. The present petition has been filed seeking review of the tariff order

dated 23.1,0.201-7 passed by the Hou'ble Commission, whereby the

Hon'ble Commission has approved the Annual Revenue

Requirements of the Petitioner, PSPCL and determined the retail

supply tariff for the year 2077-lB. The Hon'ble Commission has also

under-taken the truing up for the years FY 2Ot4-1-5, FY 2015-16 and

review for FY 2016-L7.

2. It is respectfully submitted that there are errors apparent on the face

of the record in the order passed by the Hon'ble Commission on

account of which the petitioner has been gravely prejudiced. There is

an under-recovery of the legitimate costs and expenses of the

petitioner. In the circumstances mentioned above, the petitioner is

filing the present review petition on the following issues as decided

by the Hon'ble Commission in the Tariff Order dated 23.10.2077:

u-- v
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I. INTEREST AND FINANCI| CHARGES (issue of Diversion

of WCLs into Long Term Loans)

PSPCL hereby submits that as per PSERC [Terms and Conditions for

Determination of Tariff) Regulations, 2005, say "PSERC tariff

regulation 2005"

....24; DEBT-EQUITY MTIO

7. For the purpose of determination of tariff, debt-equity ratio in case of o new

;^, project commencing after the date of notiftcation of these Regulations shall be
70:30. Where equity employed is more than 300/0, the amount of equity for the
purpose of tariff shall be limited to 30% and the balonce amount shatl be
considered as loan. Where actual equity employed ls less than 30%o,. the
actual debt and equity shall be considered for determination of toriff.

And further, PSERC [Terms and Conditions for Determination of

Generation, Transmission, Wheeling and Retail Supply Tariff)

Regulations, 2 0 1.4, say "MYT regulatio n 20L4"

19.2. New Projects - For capital expenditure projects declared under

commercial operation on or after the effective date:

c, In case, the actual equity employed rs less than 30o/o, the actual debt-

equity ratio shall be considered;

PSPCL hereby submits that under the actual scenarios there is no

equity contribution being provided by Govt. of Punjab in the Capital

Expenditures for the new projects henceforth, the entire capital

investment plan is being done on 100% debt financing.

Same has been recognised by the Hon'ble Commission in the

previous as well as tariff /MYT order for the FY 201,7-18 as under.

.,...5.L5:4 The Commrssron vide letter no. PSERC/Tariff/198/4453 dated
16.08.20L6, required PSPCL to explain the source of funding its capital
expenditure for the Control Period. The utility in its reply vide Memo
No1031/CC/DTR.2a5/Deficiency dated 30,09.2076, submitted that entire
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capital expenditure sholl bet funded from Debt. Accordingly, the Commission
approves long term loans for funding the capital expenditure.

Under the above circumstance following key sources are being used

to carry out the funding requirements of PSPCL for fixed assets

creations.

. ConsumerContribution

. Depreciation
o Net addition in term loans/GPF
o Diversion from working capital

However, while allowing lnterest and Finance Cost on long term

loans Hon'ble Commission is not considering the entire loans raised

for net addition in fixed assets during the years and accordingly the

interest being allowed over the years is much less than the interest

cost being incurred by PSPCL.

However, PSERC tariff regulation 2005 recognised the concept of

Advance Against Depreciation in case of inadequacy of cash for

repayment of debt as under;

........The generating company and the. licensees shall make all efforts for
aligning the tenure of long term debt with permissible rate of depreciation
to reduce front loading of tariffs. In case of inadequacy of cash for.
repayment of debt, only in extreme cases, the Commr'ssion may allow
Advance against Depreciation (AAD) in addition to the allowable
Depreciation

And Further, PSERC MYT regulation2014,

24.5, The interest on excess equity treated os loan shall be serviced at
the weighted average interest rate of actual loan taken from the
lenders.

PSPCL respectfully submits that the interest is being allowed by

Hon'ble Commission only on the net addition in long term loan

raised instead of entire loan used for addition of fixed assets in

absence of any deployment of equity. Hereby, it is to be noted that

PSPCL is submitting the details of loans in the formats prescribed by

V
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Hon'ble Commission which does not allows to reco gnize entire loan

used for addition of fixed assets.

PSPCL has worked out loan of Rs. 2,846.33 Cr.; used for the capital

expenditure from FY 2010-11 to FY 201,6-17 which have not been

considered while allowing the interest on long term loan for

addition of fixed assets.

Details of loans (Diversion from working capital) not considered are

detailed as below:-

Detailed working of above table has been provided under

"Annexure: 1" of this petition.

Hereby; it is submitted that Rs. 2,846.33Cr.; is accumulated

diversion of working capital loans for funding the capital

expenditure on year to year basis due to nil equity by Govt. of

Punjab in the Capital Expenditures for the new projects'

Accordingly PSPCL prays to Hon'ble Commission that the interest on

diverted working capital loans is required to be allowed along with

carrying cost in addition to the interest allowed by the Hon'ble

Commission on net long term loan raised by PSPCL during the FY

2010-17 to FY 20L6-77; considering the same as advance against

depreciation as legitimate under regulations.

The revised statement including the working capital loan diverted

for funding of capital expenditure which needs to be consider for

2010-11 2fJ11-12 2012-13 2013-14 2014-15 2015-16 20a6-L7 Total (Cr.)

Capital Expenditure during the year
{A=(B+C+D+n} 1.866.16 1.760.98 r.306.79 2.076.10 2,252.93 1.802.49 2.024.42 13.089.87

Consumer Contribution (B) 164.02 249.05 366.43 321.60 324.82 204.18 968.20 2598.30

Depreciation (C) 661.28 661.3 648.69 868.61 931.41 1046.8 tL43.64 5961.73

Net addition in
term loans/GPF (D) 1238.43 -146.27 -17.68 -106 482.15 252.83 -19.95 1683.51

Divercion from
workino canital (E) -197,57 995.90 309.35 991.89 514.55 298.68 -67.47 2,846.33

b.' l,
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allowing interest on loans raised for addition in fixed assets has

been provided under "Annexurei2" of this petition.

Therefore, Hon'ble Commission is prayed to considerer addition in

Long Term Loans as detailed above and allow interest on entire loan

utilized for funding of fixed assets.

II. GENERATION INCENTIVE

The Hon'ble Commission in the Tariff order 20L7-1,8 under para

2.10.6 has also calculated the generation incentive of the PSPCL

Thermal Plants based on Normative PAF (i.e 850/o as per CERC

NormsJ for 2010-1L and 20Lt-1,2 as per CERC Norms in compliance

to the judgment dt L1,.09.2074 in Appeal No 174/2OtZ and

judgment dated 7.4.20L6 in Appeal No 233/201'5 of Hon'ble APTEL.

The PAF erroneously considered by the Commission in this regard

for GNDTP for FY 2010-11 and 201'L-72 is 58.58% and 59.93o/o

respectively. As, this PAF was less than the Normative PAF of B5o/o

as per CERC Norms, therefore, the llon'ble Commission has

calculated the disincentive of Rs 81.99 Crore and Rs 86.05 Crore for

the GND I'P Plant of the Appellant. These figures of PAF of 58.58%

and 59.93o/o have been considered by the Hon'ble Commission as

submitted by the Petitioner in the ARR for True up of 20L0-1,1 and

201.1.-12. However, during the Trtte Up Petitions, it was also

submitted that the #3 of the GNDTP Piant was under R & M

[Renovation and ModernizationJ from L4.01..2070 to 06.12.2072

ICOD on 7.12.L2) and # 4 of GNDTP was under R & M (Renovation

and Modernization) from 05.11.2011 to 26.09.2014 (COD on

27 .09.2014) .

V,V
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However, considering the fact that the R & M (Renovation and

Modernization) period of the Plant should not be included while

determining the availability of the plant, hence, to clarify the

position the Petitioner vide its letter dated 18.08.2017

(ANNEXURE- 3 ) had intimated to the Hon'ble Commission about

the revised effective PAF of the GNDTP Plant for FY 2010-71 and

20!t-L2 which was worked out by excluding the R & M period of

the plant. The revised PAF for the GNDTP plant after excluding the

R & M of the plant was 78.110/o and 92.29o/o respectively for 20L0-

Lt and 207L-t2. The Hon'ble Commission vide its letter dated

(ANNEXURE- 4) had directed to validate the information as

submitted by the Petitioner from the SLDC. Accordingly, the figures

-were validated from CE/SLDC and the same were submitted to the

Hon'ble Commission vide its letter dated 06.L0.2017 (ANNEXURE-

5) by the Petitioner.

Hence, as per the revised PAF of 78.710/o and,92.29o/o of GNDTP, the

disincentive for the year 20L0-1'1, comes out to be Rs 21'.38 Crore

(against disincentive of Rs 81.99 Crore calculated by the Hon'ble

Commission at 58.58% PAF) and the incentive for the year 2011,-12

comes out to be 25.02 Crore (against disincentive of Rs 85.05 crore

calculated by the Hon'ble Commissinn at 59.93o/o PAF) for GNDTP

Plant.

It is further submitted that the R&M period of the plant may not be

included while calculating the incentive/disincentive on Normative

Plant Availability [as per CERC Norms) as the Plant cannot be made

available during these essential R & M schedules. This fact has also

been considered by the Hon'ble Commission while determining the
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incentive during the true up of the FY 2012-13 and 2013-14 in the

Tariff Order 2OL6-17. The year wise break up of

incentive/disincentive allowed by the Hon'ble Commission from

ZOLO-L1 onwards along with the status of the inclusion of R & M

period is tabulated as under:

From the above table, it is quite clear that the Hon'ble Commission

while allowing incentive/disincentive for the year s 201,2-L3 and

2013-14 has also considered the fact that the R & M period should

not be included in the effective PAF and hence considered the

effective plant availability of the GNDTP Plant after excluding the R

& M period of the Plant. However, while allowing the generation

incentive/disincentive for GNDTP Plant for the year 20L0-1'1 and

201,1-!2, the Hon'ble Commission h4s erroneously considered the

Vfr/

S. No True Up
of the
year

Tariff
Order

o/o age
PAF

Incentive (+)
/Disincentive
(-)

[Rs Crores)

Whether
R&M
included
in PAF
or not

1 201,0-71. 2017 -78 58.58 -81.99 R&M
included

2 201L-12 2017 -1,8 59.93 - 86.05 R&M
included

3 2012-13 .201,6-77 87.37 8.66 R&M
not

included

4 20L3-1,4 201,6-L7 84.64 -1.30 R&M
not

included
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Plant Availability Factor of 58.580/o and 59.93o/o (i.e inclusive of the

R & M period of the Plant).

Hence, as per the submissions made above, it is prayed that the

request of the petitioner vide letters dated L1.og.zo77 and

06.10.2017 for consideration of PAF of GNDTp plant for 201,0-LL

and 201L-tz as 78.11,0/o and 92.290/o may kindly be considered and

hence, the generation incentive as calculated in para z.Lo.6 of the

Tariff order dated 23.10.2077 may please be re- calculated &

allowed as per the revised PAF of 78.1,70/o and,9Z.Z9o/0.

In facts and circumstances mentioned above, the petitioner pSpCL

has filed the present review petition.

4. PSPCL has not till date filed any other proceeding or appeal in

relation to the impugned order on the above mentioned issues.

5. In the facts and circumstances mentioned above, it is respectfully

prayed that Hon'ble commission may be pleased to:

3.

(aJ

(b)

Admit the present review petition;

Review the order dated 23.1,0.20L7 on the issues raised in the

present review petition and revise the Annual Revenue

Requirements of the petitioner PSPCL to such extent;

Pass this further order(s) as deemed fit and proper;

I
>t

Chief Engineer/ARR & TR,

Wr,Patiala 
)

J-

(c)

\_
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PUNJAB STATE POWER CORPORATION LIMITED

Office of Er:.-in-Chief/ARR & TR,
Te l. No. 0 I 75 -2g025g1, Fax No.01 75 -2302416, e mai I ce-a rr-tr@ ps pcl. i n

Regd. Office: PSEB llead Office, The Malt Patiala- 14700'l

Corporate ldentity Number: U40109P82010SGC03381 3 Website: www.pspcl.in

To

Secretary,
SCO 220-221, Sector 34A,

PSERC, Chandigarh.

Memo. No. 7.) iARR/Dy,c Aolz4s

Dated: f e\t)r7

Subject: Plant Availability Factor (PAF) for FY 2010-11 & FY }OLL'LZ.

. Enclosed please find herewith details of Plant Availability Factor FY

2010-11 and FY ZALL-LZ in respect of GNDTP after excluding R&M period of Unit 3

and 4 as received from the office of General Manager GNDTP Bathinda vide his office

Memo No. 1409fIH/CE-16RC dated LL,8.20L7. It is requested to keep in view the

same while considering incentive/disincentive as the case may be.

IA-+ h+ "-L;,\^{- '

I cnier Engin6er/ARR & TR,uL(-- 
- PSPCL. Patiala.pff yrols fj,pytlt) ,- ,,K(3

.a
(lD

' f qleq;

\-
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(office of General Managernneffioa;
,.,' Ter No. 0164-2271363. Fax No.: 0'164-22719?2. Emair:',ce-qndtp@ospcr.in

+v{B)To

Chief Engineer/ARR & TR,
F-4, Shakti Vihar,
PSFCL, Patiaia.

Mer-no Nlo:

DAiAs above

Endst. No. 61 I /ARR/Dy.CAo/

Copy of the above is fonvarded to SEffR_2,
further necessary action, please.

iF\'\td, ,*,il
r \ f /rHicE-16RC Dated: I \' v8'lot 7{*ir :l':; i;i ir

& Fy 20111-12. 
hr)*subject: - Ptant Avaitabitity Factor (pAF) for Fy 2a1o-11

-t

- Ref: - Your office memo.
08 08 2017

no, 665/ARR/Dy CAO t246tyot_ilt dated

The reply regardirrg Availability of GNDTP, Bathinda after excluding
R&M period of Unit-3 &4 for Fy 2010-11 & zo11-12 is as under:-

lSr no l-FVIIll
j t l zoto-tt
|' - .- r--- -.- -.

l?_ *] 201 1 12

Calculation s
reference.

This is for your
please

i %F afteiexcifding R&Nr penod I

1 of Unit-3&4 j

-'l - --- I|78.110,6 -_- -j
-igz2wk - - - -1

i

._-_*_-i_._.-.___;
heet is atso attached here with ioi rotr ieioy-'

kind information and further necessary action,

o, .n,"?4ffi!?,FE&r
For General Manager/Thermal,

GNDTP, Bathinda

-Y
Dared: tL(aSlun

PSPCL, Patiala for information and

6W4. , ble
n CAofrR (rinarlcB),

fl For Chief Engineer./Ann q fn,"L 
-fu#PCL'Pxnta'

1L
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AvailabilitY of Units (%)

Excludi R&M period of Unit-3&4

l

Note:
respectivelY.

ov.o,'-t6N9,irfur
For General Manager/Thermal

GNDTP, Bathinda

'/ GNDTP, Bathind?:

=

Unit-11 Unit-2

lability fr

;

rctor(%)

; StationYear

20L0-11 (Hrs)

S. no.

8760 26280
8760 8760 0

1 0 t497.0'l
763,24 7?? 83 o

1 2010-11 (Planned nrsl

2010-11( Forced Hrs)

2010-11( Avail. Hrs)

?o10-1ti A'rail-%)

0.00 2217.49
1463.L2 575.O2

?oq26.301 7450.15 0.00 6542.57
5s33.64

74.58
1 8s.05 #Dlv/o! 74.69 /U.II
1 8784 0 5249.L't )28L7.L7

?n1 1-1 z {Hrs) 8784
2 0 0 0 U

0
z 0.00 272.28 1-760.22

6s5.68 832,26
2 0.00 4976.89 21056,95

tt-ttl avail- Hrs) 8L28.32 1951.74
2 #Drv/0! 94.81 92.29

zOl,L-LZl Avail-7') 92.54 90.s3
2 Ll to 26.

nit 4 rematneo
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!:.,CEi-r-H-iiPUN''AB-STATE ELEcrRlclTY REGuLAToRy coMMrsstoru ii.r,iil'R il-,}sco 220-221, sEcroR'iil;;?rlNDtcARH 
i j.y cAi]1T rr

To ,-,.!,ii ii5/'Ti.:

,/ ri.-.1,i..iJ.:.: i::i"i!l

dn..,9!ref Engineer/ARR & TR, 
:: i .i: 

l, , , .

eunllf gtql"Fower corp. Lid,', ca.. At_r I

F-4,-shaktiVinJi'"' "'tr,p' Ltd' Fax 01Ts-2302416 , \Patiala. -/
No' PsER ctrarifftTtlsstg,s >j-@ rp-,GS
Dated qg uiti'vv'uo5 Y.r,l"rrr^

Subject-PIantAvailabilityFactor(PAF)forFY2o1o-11&FY,o,,.,,4,,*,

please refer your letter
on the subject. 

no' 7}7lARR/Dv'cAot24sdated 
1l.o1-.2o1r

rt is desired that the prant avairabirity of generating stations of

ffi::_Tlll:::::.,:: o*rp, for Fy 2010_11 & Fy 2011_12, be;;;;;:'l;:il;i\e Commission.

Chief Engineer/SLDC, PSTCL

nr*fit
@?,
t*\s

r
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PUNJAB STATE POWER CORPORATION LIMITED

1&,
Office of Chief Engineer/ARR & TR,

Tel.No.01 75 -2302531, Fax No.01 7 5-2302416, Omail ce-arr-tr(apspct.in
Regd. Office: PSEB Head Office, The Matt Pataata- 147001

corporate ldentity Number: u401 09 P8201 0scc03381 3 website: www..ps pct.i n

,: Tl

Secretary,
Punjab State Etlectricity Regulatory Commission,

_ .. - SCO. No. 220-2L, Sector 34-i\, Chandigarh.

Memo. l'lo. I 7i lnnVDy.CAol245/vot.rr
Dated q toh+

Subject: Plant Availability Factor (PAF) for FY 2010-11 & Fy 2OLL-LZ.

- Ref: Your Office letter bearing No. PSERCfI-a rittlTllg}l868 dated
'c0- etf) o4'os'2017 '

In continuation to this office Memo No 707ARR/ Dy.CAO/245 dated

18.08.2017 and as desired vide above referred letter of your office, enclosed please

find herewith the information regarding Plant availability of generating stations of

PSPCL i.e. GNDTP, GGSSTP and GHTP, for FY 2010-11 & FY 2011-12, after getting.it

validated from SLDC as received from the O/o CE/SLDC, PSTCL, Patiala vide his office

Memo No 318 dated 03.t0.20t7.

Ihis is for your information and fufther necessary action please.

DA:- As above.

Chief rnsine@-ffi
PSPCL. Pdtid|b. /

Frl,4,t rig.


