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   ORDER

1.
This petition has been filed by the Steel Furnace Association of India (Punjab Chapter) praying for amendments in the PSERC (Open Access) Regulations (Regulations).

2.
It is stated in the petition that owing to a deficit in the power supply  position of the State, Arc Furnace Steel Industries wish to source additional power through open access, but  the Regulations in this regard do not address some practical problems, which are peculiar to Arc Furnace Steel Industries. It is mentioned that ABT meters are installed in the premises of all Arc Furnace consumers for measurement of frequency and the energy consumed in a time block of 15 minutes and as per Regulation 22 of the Regulations, unscheduled interchange (UI) pricing is to be worked out at the point of drawal after taking into account the T&D losses. At that time, the mismatch between injection and overdrawal for any block of time is to be met from the grid and governed by UI charges (as notified by CERC) or applicable tariff for that category whichever is higher; in the event of underdrawal by an open access customer, the same is to be governed by the prevailing UI charges or applicable tariff for that category whichever is lower. It has also been brought out that fluctuations in load are inherent in the operation of Electric Arc Furnaces and the actual running data of the Arc Furnace installed at M/s Vardhman Special Steels Ludhiana  based on 15 minutes time blocks for one day has been enclosed with the petition, a scrutiny of which  reveals considerable fluctuation of load. The petitioner contends that the cause of such high fluctuations in load, UI charges for mismatch between the contracted schedule and actual drawal become so high that it could make the whole process of utilizing the open access facility unviable and possibly punitive. It is prayed that the consumer may be allowed to enter into an agreement for scheduled energy drawal (instead of power in MW) for the contracted period and any mismatch between scheduled energy drawal and actual consumption may be charged on average UI rate for the contracted period. The petitioner has thus sought that suitable amendments be accordingly effected in the Regulations.

3.
Notice was issued to PSEB (now PSPCL) which in its reply argued that accepting the prayer of the petitioner will imply that the customer will be billed on the basis of average frequency in 12 hours whereas PSPCL will be subject to unscheduled energy billing based on the prevailing frequency in each of 15 minutes block. In such a situation, the risk of any mismatch between the contracted schedule and actual drawal by these arc furnace consumers and consequent payment of UI charges payable will be unfairly passed on to PSPCL.

4.
The petitioner filed a replication which besides reiterating the earlier submissions included the following prayers:
(i) No percentage limit be imposed for underdrawal or overdrawal and such power be priced at actual UI rates without resorting to capping.

(ii) Payments for UI charges for underdrawals may be made by the licensee in the succeeding energy bill so that the working capital of the industry is not blocked.

(iii) Transmission and wheeling may be charged on hourly basis 


for the quantum of energy actually scheduled instead of per 
day basis as at present.

5.
Arguments have been heard. From the data made available by the petitioner, the Commission notes that there is considerable fluctuation in the operations of an electrical arc furnace over a period of 12 hours  which may lead to a  situation of underdrawal of power which as per the Regulations is then to be priced with reference to the prevailing UI rates. The Open Access Regulations framed by the Commission are in accordance with the CERC’s Regulations and reflect the national approach on open access. In the circumstances, the Commission does not consider it appropriate or desirable that a special and different dispensation be made in these Regulations for a particular category of consumers. Given the fact that PSPCL may be sourcing additional power from outside in accordance with CERC’s Regulations, any stipulation to the contrary in the Regulations of the Commission would unfairly expose the PSPCL to an unwarranted commercial risk. For the same reason, the Commission is also unable to agree with the contention of the petitioner that no cap should be applied when power drawn from open access is priced on UI basis. In this context, the Commission observes that CERC’s UI Regulations provide for a cap in the price of UI power when under-drawal exceeds 10%. It is not the contention of the petitioner that there should be no linkage to UI in the pricing of power in a situation of underdrawal of power obtained through open access. Once this principle is accepted, then UI Regulations of CERC must prevail in all circumstances whether it is a case of under or over drawal. In these circumstances, the Commission sees no reason either to provide for obtaining power through open access on the basis of scheduled energy drawal or to price UI power in a manner different than that prescribed in the UI Regulations of CERC.

6.
During the process of hearing, however, it became evident that payments of UI charges for under drawal in the case of power obtained through open access by the petitioner were being delayed considerably as a result of which the petitioner consumers were put to avoidable loss of interest while they were expected to pay upfront for power obtained through open access. The Commission sees no reason for any delay in payments by PSPCL for underdrawal by a consumer and directs it to devise accounting and payment procedures in a manner that UI payments due on account of underdrawal by open access customers are invariably adjusted in the bills issued immediately subsequent to the open access transaction in which underdrawal of power has taken place. Any failure to adjust such amounts in the succeeding bills would, for the actual period of delay, attract interest at the short term PLR of the State Bank of India. The Commission is conscious of the fact that PSPCL would require timely receipt of energy accounts of each open access customer from PSTCL and expects that the latter will prepare such accounts and supply it to PSPCL within a period of 10 days from the date of the reading being taken.

7.
As regards the petitioner’s plea for charging of transmission and wheeling costs on an hourly basis, the Commission notes that amendments to that effect have already been effected in the Regulations.
8.
The petition is disposed of accordingly.
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